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< The Balancing Act

- of alLifetime

Lifelong Care

Funding a high quality of life that
outlasts your own.

Benefit Preservation

Navigating the labyrinth of
government assistance programs.

. Trustworthy Guidance

Finding experts who prioritize your child's
well-being over financial product sales.

Proper planning replaces the chaos of the unknown
with a structured blueprint for peace of mind.
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The $2,000 Benefit Cliff

Essential
Government Benefits
(Medicaid & SSI)

Strict $2,000
Countable Asset Limit

A

(1)

-""
| S\

P4

A direct financial gift to a loved one with special needs doesn't
secure their future—it inadvertently disqualifies them from the
vital healthcare and housing support they rely on.

Direct Inheritance or
Life Insurance Payout
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The Solution: A Special Needs Trust (SNT)

-

g 5
S
g i

Beneficiary safely
receives Supplemental Care

=" Inheritances

Intact SSI &
Medicaid

Life Insurance N #¥ Legal barrier holding |
Payouts ? assets separate from |

the beneficiary.
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Money flows AROUND the beneficiary’s countable assets,
rather than INTO their personal bank account.
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The Trust Ecosystem

1. The Grantor
(You)

The architect. The person
who establishes and funds

the trust via savings or
life insurance.

2. The Trustee
(The Manager)

The protector. A
professional or trusted
individual managing assets
and ensuring strict

Medicaid/SSI
compliance.

3. The Beneficiary
(Your Loved One)

The recipient. Enjoys an
enhanced quality of life without
ever taking direct ownership
of the funds.

Like all trusts, an SNT requires a coordinated team
effort to function successfully for decades.
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Choosing the Right Shield: First-Party vs. Third-Party SNTs

The individual with

Optimal
|  for

)

Money from parents,

Source of Funds disabilities’ own money grandparents, or life
(e.g., injury settlement) insurance
Age Limit to o
Establish Must be under age 65 No age restrictions
|
The Medicaid REQUIRER, At tgathi NONE. Remaining funds

Payback Rule

remaining funds must
repay the state.

>

stay in your family.
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Strategic planning ensures your family’s wealth enters a Third-Party SNT,
preserving your legacy from government payback requirements.
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The Financial Engine:
Funding the Trust

Immediate Liquidity

Pays out an exact, guaranteed

cash sum precisely when it is
needed most—when you are no
longer there to provide care.

Income Tax-Free

Death benefits flow directly into
the Special Needs Trust without
being eroded by income taxes.

Estate Preservation

Creates a dedicated pool of
money for your special needs child
without draining the estate meant
for your other family members or
your own retirement.
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The Blueprint in Action:

The Funding Flowchart

Step 1:
Setup

Step 2:
Designation
The Third-Party Special
Needs Trust (NOT the

child) is legally named as
the sole beneficiary.

Parent purchases a
permanent life insurance

policy.

® O

Step 3:
Activation
Upon passing, the

insurance company pays

the death benefit directly
into the trust.

7

Step 4:
Execution

The Trustee manages the
funds to supplement care,
preserving the $2,000 SSI
limit and guaranteeing
lifelong support.

&1 NotebookLM



Selecting the Right Fuel for the Engine

X
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Term Insurance

Term insurance expires.
Temporary coverage is a severe
risk for lifelong needs.

Permanent Insurance

Whole or Universal life provides
absolute certainty for a child
requiring lifetime care.

The Survivorship Strategy
(Second-to-Die)

gy O

e Whatitis: A policy insuring both parents,

paying out only when the second parent
passes away.

 Why it matters: Funds are needed most
when BOTH primary caregivers are gone.
This is highly cost-effective—often 30-
90% less expensive than two individual
policies.
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The Architect of
Your Blueprint

A flawlessly drafted trust and a
well-funded insurance policy can still fail
If the strategy Is managed by someone
Incentivized by product sales rather
than your child’s best interest.

Special Needs planning requires more
than just an insurance license. It
requires an advisor legally bound to
prioritize your family’s lifelong security.
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The “Two Hats"” Conflict

The / The Financial
Insurance Agent Fiduciary

e Regulated by basic -'fi_ e Regulated by the SEC.
“Suitability”. '

e Paid via commissions.

e Paid transparently.

e | egally bound to a Duty
e Goal: To sell a policy. of Care and Loyalty.

Incentive: Recommending high-commission Incentive: Holistic, long-term success
or larger-than-necessary death benefits. _ of the family ecosystem.

Be wary of advisors ‘switching hats’ during the planning process. Your family’s blueprint requires undivided loyalty.
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Why a Fiduciary Matters

Standard Insurance Agent v SEC Licensed Fiduciary ¥
Legal Duty (Is the prisi.}stbci;lligw to sell?) (Legally ma?wggtldl I:JLEF Eﬁ;a;ily first)
rne ke Cobriagos e hapdil
Investments, and insurance)
Compensation  COTLL A et s it T

LIFELONG STEWARDSHIP '~

of your child’s financial ecosystem

Objective Close the sale
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The Complete llluminated Pathway

The Legal Shield

A perfectly drafted Third-Party

Special Needs Trust to protect
SSI & Medicaid eligibility.

The Financial Engine

Permanent Life Insurance

providing guaranteed, tax-free
liquidity exactly when needed.

An SEC Licensed Financial Fiduciary
legally bound to manage the system
with absolute loyalty.

True peace of mind is achieved only when these
three elements operate in perfect unison.
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Let's Map Your
Family's Blueprint

Navigating the future for a loved one with
special needs is complex, but you do not have to
do it alone. Reach out to schedule a confidential,
no-obligation consultation to discuss your
family’s unique financial ecosystem.

Avi Crane, SEC Licensed Financial Fiduciary

Phone: 1-949-346-1459

Email: crane_avi@aipfinancial, net
100 Spectrum, Suite 900, Irvine, CA 92618

@ AIP Certified
Professional
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