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Your Hidden
Retirement Security

A Guide to the Annuities You
Already Own (And How to Build the
Ultimate Income Floor]
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Reimagining
the ‘A-Word’

Stripping Away the Jargon.

An annuity is not a complex
mystery; it is simply a contract
for a steady, guaranteed
stream of income.

Institutional
Insurance

The Logic of
Risk Pooling:

Just like homeowners
insurance subsidizes
the rare risk of a fire,
annuities use "risk
pooling” to subsidize
the risk of living “too
long.” You transfer the
financial danger of
outliving your money
away from your family
and onto a large, stable
institution.
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You Are Already an Annuity Owner

The "Hidden” Annuities You Already Own

Social Security

Source:
LS. Government

Function: Institutional
guarantee of external
lifetime income.

The Primary Benefit:

The best infiation-adjusted
annuity on the planet.
Delaying past full
retirement age yields an
8% annual boost (up to
24% at age 70).
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Employer Pension

Source:
Employer/Company

e |

Function:
Employer-funded
lifetime stream.

The Primary Benefit:
Steady "bonus” income
acting exactly like
private pension
solutions, often
including spousal
survivor benefits.

“ || Source: Government

| Héquired Minimum_ |
__ Distributions (HHDE}:

Mandated (Age 73+)

Function:
Forced systematic
withdrawal of your savings.

The Primary Benefit:

A "second annuity” ensuring
mandated, calculated
withdrawals designed to
stretch across your entire
life expectancy.
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The License
The Psychology of the uf License

“Income Floor”

The “Big Four”
Essentials (BLS Data):
« Average retiree

essential spending:
~$37,145 annually

($3,095/month) Guaranteed
1. ;I§1u::1'35?y r Income Floor

I_E 2. Healthcare:
A7) $8,000/yr
|ﬂ| 3. Food:
$7,700/yr
% 4. Utilities Discretionary
Spending
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| IThe Fragile Decade & Sequence RiskI '

- The Fragile Heatmap =
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Takeaway: Relying purely on a volatile stock
|} portfolio (like the 4% rule) forces you to sell ._
/1 assets at depressed prices. An income floor — |
) acts as an architectural shield during this
Fragile Decade, preventing forced selling.

A market crash early in retirement is
devastating because of “volatility drag.”
Data Point: A 50% portfolio loss requires
a 100% gain just to break even.
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Mind the Gap: Completing the Foundation

"The Income Blueprint" Stacked Bar Chart

Essential Needs
($3,095/mo)

<4— The Annuity Gap

Current

Guaranteed Income
(SS / Pension)

Context: Your “hidden” annuities |
form a strong base, but they rarely |

cover 100% of the “Big Four”

essential expenses. f'ﬁ
The Solution: Private annuities

exist for one specific architectural ;
purpose: filling this exact gap.

By securing the remaining baseline,
- you finalize the foundation of your

i retirement structure.




The Annuity Spectrum: Choosing Your Vehicle

Maximum Protection

Fixed Annuities
(MYGASs)

G

Risk:
Zero Market Risk

Upside:
| Q} Fixed, CD-like
~— guaranteed rate

: r:Tj Complexity:
4 Low

“Annuity Spectrum” Matrix

o

o]

Fixed Index Annuities
(FIAS)

T

| Complexity:
R {@i Medium

m'I«‘.tegistenen:i Index-Linked

Annuities (RILAS)

Risk:
Zero Market Risk
(0% Floor)

Upside:
Linked to market
indices (capped) ‘

=7 I

- Risk:

Managed Risk
(10-20% Buffer)

M Upside:
_nﬂﬂl]. Higher market

caps/participation
{e} Complexity:
._ {03 Medium-High
: E (Classified as Sacurities]h i
| i
o ]

Variable Annuities |

(VAs)

Risk:
J Full Market Risk

7 Upside:

Direct market
investment
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Deep Dive: Fixed Index Annuities (FIAs)

The Floor Mechanics

0%

T

The 0% Floor
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M Core Mechanism: The 0% Floor.

In exchange for capping your maximum
potential gain, the insurance company

absorbs 100% of the downside risk.

Key Insight (Research by Roger
Ibbotson & Wade Pfau):

By eliminating negative interest
credits, FIAs smooth out your return

pattern. You never have to spend years
“making up” for a severe market loss,
ensuring complete peace of mind for

conservative assets.
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Deep Dive: Registered Index-Linked Annuities (RILAS)

The Buffer Mechanics Model k U Cﬂ;e Mechanism: The Bufier

T T
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High 15% Upside Cap A RILA absorbs the first tier of market
losses (e.g., a 10% buffer) in exchange
for significantly higher upside caps

than an FIA.

_1U%B ffer ! | -
| Absulrlh: ; | '//

First Losses

Scenario A Scenario B

———
R

‘ 10% Buffer

Absorbs

The Strategy

-. Designed for investors seeking
HH:;:E; aggressive protected growth. It acts
as an “equity replacement” that
provides built-in guardrails,
acknowledging that a small, calculated
loss is acceptable in exchange for

Remaining
20%

Investor Loss: 0%

high-end market participation.

| /A

Investor Loss: 20%
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The Ultimate Synthesis: The ‘Floor & Upside’ Strategy

The “Floor and Upside”

The
Upside
Sky

The
Income
Floor

The Aha Moment: True financial freedom isn't about avoiding the stock market; it's about partitioning it. Once your Annuity &
Social Security bucket completely seals your essential needs (The Floor), the rest of your portfolio is liberated. You are freed to

. investaggressively for growth and legacy (The Upside) without ever fearing a market crash will force you out of your home.




The Toolkit Problem:
Why Your Advisor Matters
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Limited State License Comprehensive Fiduciary
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Context: Building this modern architectural structure requires sophisticated tools. However,

the modern annuity landscape is highly regulated and highly complex.

The Reality: Access to the optimal blend of tools (from FIAs to RILAs) depends entirely on the
specific regulatory licenses held by the person sitting across the desk from you.




The Fiduciary Advantage vs. The State License Limit
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< XXX “Advisor Matchup” Matrix 77—
i/ Slngle Llcensed State Fully Licensed BN
| Insurance Agent Financial Fiduciary

Legal Duty: Suitability standard

(acceptable, but not legally bound @
to best interest).

Legal Duty: Bound by law to act in
your absolute best financial interest.

Product Access: Comprehensive
access to the entire financial spectrum.

The RILA Limit: Legally barred by The RILA Limit: Fully authorized to H
the SEC/FINRA from offering or even ( J demgn discuss, and implement

discussing securities like RILAs advanced securities like RILAs
and VAs. alnngmde standard insurance. "

® Product Access: Fixed & FIAs only. @
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The Danger of the “One-Trick Pony”

D
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The Risk: If you work with an agent who is
legally restricted to only selling Fixed Indexed
Annuities, then every financial problem you
have will look like a nail to their single hammer.

The Solution: You cannot build a modern
retirement structure with outdated or limited
tools. Securing your future requires a planner
whose recommendations are driven by your
unique blueprint, not by the limitations of
their license. Unbiased financial security
requires a Fiduciary.




Secure Your Hidden
Retirement Security Today

You've built a lifetime of wealth. Now, let an expert architect
help you build your Floor and capture your Upside.

Avi Crane, Financial Fiduciary |
Alpha Innovation Partners

Email: crane-avi@aipfinancial.net
Phone: 949-346-1459
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