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The Estate Tax Cliff
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Current Exposure: Wealth
already exceeding current
multi-generational tax limits.

The Impact: A
looming 40%+ tax
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The Fléwed Default:

Liquidating Your Life’s Work

Tearing down the house

Capital Gains Triggers:

Forced sales of real estate and equities
generate secondary tax liabilities.
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Destroyed Cash Flow:

Stripping capital from core businesses -
halts operational momentum. +

Lost Compounding: ;
The greatest hidden expense in estate /

planning is the permanent loss of future
Investment returns.




The Opportunity Cost Matrix

Insurance Proceeds
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Cash Flow
Impact

Preserves active
investment portfolios.

_ Drains cash reserves and
- forces poorly timed sales.

Delivers tax-free cash e
exactly when the IRS
demands payment.

Tax

Efficiency €9 Triggers capital gains.

Creates immediate,
dollar-for-dollar liquidity
at death.

¥ Violently diminishes multi-
» generational wealth.




The Sdlution: Premium Funding

Securing your legacy using the bank's
money—a strategic mortgage for your estate.

Third-Party Capital:

Use institutional funds
(bond-backed structures or
bank loans) to pay massive

life insurance premiums.

Preserved Assets:
The policy's face value pays

the estate taxes, leaving
your core businesses and
real estate fully intact.




The Premium Funding Engine

4. Repayment
& Release

The loan is repaid via policy
cash value, or the death
benefit settles the loan,
passing the massive net

CINEMFEIRGRGE
family.

1. Needs
Analysis

Fiduciary assessment to
align policy size with
legacy goals.

3. Interest
Management

Client manages interest at
benchmark rates (e.g.,
SOFR + spread) while their
retained capital outpaces
the borrowing cost.

2. Funding Cycle
(10-15 Years)

Lender pays the large
annual premiums directly.
Zero impact on family
cash flow.
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Enhancing the Plan: Living Benefits

Modern policies provide an impenetrable fortress
against unexpected health crises.

Estate Protection:
Ensures that unforeseen,
multi-year health events

do not drain the liquid
estate before the wealth
can be transferred.

‘ Lega '|' Security in Life |
=2 g o

Long-Term Care (LTC)
Riders:
Access the policy's face

value while alive to cover
| exorbitant medical or
specialized care costs.
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The Legal Blueprint: Tax-Free Transfers

Structure is everything. The policy must be
owned by an ILIT.

Crummey Powers:

Premiums are structured

meticulously through the

trust. Beneficiaries

receive "Crummey

notices, ensuring

premium funds qualify for |
annual gift tax exclusions.

Section 2035 Shield:
The ILIT must be the initial

applicant to avoid the IRS
3-year lookback rule.
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The Result:
E > The massive death benefit remains completely
outside of your taxable estate.
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/Institutional Risk Management £ 25

| Premium funding relies on benchmark rates and collateral.
We don't ignore risk; we engineer around it.
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Rate Stress-Testing:
Modeling a 200-basis-point

interest rate shock to ensure
strategy resilience.
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& Collateral Cus

Collateral Swaps:

Utilizing ‘Control Agreements’
for brokerage accounts, allowing

swift 60-day collateral swaps
without liquidating
underlying assets.

03193108

/
i 7,
\;\,r |

d

[ =

&Policy Performance

Annual In-Force Reviews:
Rigorous, fiduciary-led audits
to verify the strategy remains a |

protected asset, not a liability.
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To a hammer, everything looks like a nail. )" =
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Restricted Advice: State-licensed life insurance agents
are legally forbidden from offering, or even discussing,
the full spectrum of holistic financial solutions.

recommendations are often driven by product sales
rather than institutional wealth preservation.

over their shoulder to audit the mathematical safety of
their proposals.




The F|ducmry Difference: Alpha Innovation Partners
Unrestri cte d access. Rigorous oversight. T otal ali ignme nt.

The Standard Agent * FINRA-Licensed Fiduciary: Legally bound to act
In your absolute best interest—focusing on your

entire wealth picture, not a single transaction.

e Holistic Architecture: Integrating trusts, insurance,
and complex financing into one cohesive blueprint.

e Strict Compliance Auditing: Every recommendation
| make is rigorously stress-tested and approved by an
iIndependent Compliance Department before it ever

reaches your desk.
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Synthesis: The Complete Legacy Blueprint

Premium funding is not a product. It is an integrated strategy.
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Fiduciary
Oversight
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This engineered approach keeps your money working for you today,
generates tax-free liquidity exactly when the IRS demands it, and
secures your family’s financial fortress for tomorrow.
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Let’s stress-test a customized
blueprint for your estate.
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