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The Limits of Traditional
Wealth Management

For High-Net-Worth individuals, the
greatest threat to compounding
wealth is not market volatility—it is
the annual tax drag.

< Highly lucrative alternative assets
generate significant short-term
capital gains.

< Annual taxation constantly resets
your compounding baseline, causing
massive portfolio leakage over time.

The Tax Drag Waterfall
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The Ultimate
Tax-Advantaged Wrapper

Variable Universal Life (VUL) is
structurally an insurance product,
but functionally an institutional
investment platform.

By placing alternative assets inside
an Insurance-Dedicated Fund (IDF)
wrapper, capital grows tax-deferred,
and distributions can be accessed
tax-free.
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The Industry's Best-Kept Secret

The VUL/PPLI structure is a highly exclusive strategy. It resides behind a copl wall ¢
regulations and specialized licensing requirements that 99% of retail___e____l__' dor

The Retail Barrier m— [ The Fiduciary Key }

» Standard brokers are legally barred from » Requires strict DOL fiduciary standards.

offering VUL. » Requires dual securities and institutional insurance
« Limited to public equities and retail bonds. licenses.
* No access to institutional alternative wrappers. » Authorized to navigate ERISA and IRS Section 7702.
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The Fiduciary
Licensing Funnel

Only a Fully Licensed Financial
Fiduciary operating under strict
Department of Labor (DOL)
best-interest standards is legally
authorized to construct and
speak to the public about this
Institutional strategy.

Limited to public
equities/bonds; no access
to institutional alternatives,

Can sell basic life insurance,
but lack complex fiduciary
credentials for private market
wrappers.

Navigates ERISA/DOL rules, SEC
Accredited Investor guidelines,
and IRS Sec. 7702 compliance.
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Implementing a VUL requires sophisticated navigation of the 1975 “Five-Part Test" fOI'I westme
and strict adherence to Impartial Conduct Standards. Standard brokers simply cannut i*f*ﬁ this r

- ) Fully Licensed
Capability Standard Broker / Advisor Financial Fiduciary

Legally Bound to Fiduciary
Standard (ERISA/DOL)

Authorized to Recommend
VUL / PPLI

Access to Insurance-Dedicated
Funds (IDFs)

Dual Securities & Institutional
Insurance Licensed
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Tax-Deferred Growth

The Hybrid Advantage

Traditional life insurance offers tax protection but sacrifices investment performa ra' po
performance but sacrifice tax efficiency. VUL is the engineered intersection of bot
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IRS Tax-Exempt Status Maintained

The Mechanics
of Tax Exemption

To maintain its tax-free status, a
VUL must adhere to strict IRS

| , "'- Sec. 817(h) L\
codes. : _ e 'Qersﬁ'n mn
The policyholder cannot direct 7

specific daily trades, and the ‘\D
portfolio must maintain legal risk v S e
distribution. (Investa choo | in a single asset)

It is a precise legal structure broad strategy)
requiring expert oversight.
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The Mathematics of Tax Drag Elimination

Consider a S6M initial investment compounding at 7% annually over 30 years. Wrapped in a VUL, it yields
approximately $38M tax-free. In a standard taxable account, that same return nets only $22M.
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o $38M: VUL /PPLI
- /4 Wrapper (Tax-Free)

The Tax Alpha:
$16 Million Outperformance

® 522M: Taxable Account
(40.8% tax drag)
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A Convergence
of Disciplines

VUL is not merely a financial
product. It is a bespoke strategy
that fails unless advanced tax
law, institutional asset
management, and strict fiduciary
structuring are flawlessly
integrated.

This is why a fully licensed
architect is a structural prerequisite.
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Secure Your Financial Blueprint

Avi Crane
Fully Licensed Financial Fiduciary

Alpha Innovation Partners

crane_avi@aipfinancial.net

Alpha Innovation Partners Direct: 949-346-1450

Disclaimer: This presentation is for informational purposes only and does not constitute tax, legal, or personalized investment advice. Variable Universal Life (VUL) and Private
Placement Life Insurance (PPLI) are complex financial instruments subject to strict regulatory, licensing, and eligibility requirements (Accredited Investor / Qualified

Purchaser status). Please consult your tax or legal advisor regarding your specific situation. All investing involves risk, including the possible loss of principal. Sl s



